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31 DECEMBER 2003

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS

For The Quarter Ended 31 December 2003

	
	
	3 months ended
	
	12 months ended

	
	Note
	31.12.2003
	
	31.12.2002
	
	31.12.2003
	
	31.12.2002

	 
	
	RM'000
	 
	RM'000
	 
	RM'000
	
	RM'000

	 
	
	
	
	
	
	
	
	

	Revenue
	
	11,629
	
	771
	
	32,284
	
	87,816

	Cost of sales
	
	(5,760)
	
	(619)
	
	(20,188)
	
	(71,346)

	Gross profit
	
	5,869
	
	152
	
	12,096
	
	16,470

	Other operating income
	
	(270)
	
	96
	
	2,948
	
	8,562

	Exceptional items
	4
	(7,435)
	
	-
	
	(7,435)
	
	-

	Other operating expenses
	
	(6,885)
	
	(1,178)
	
	(16,659)
	
	(17,656)

	(Loss)/profit from operations
	9
	(8,721)
	
	(930)
	
	(9,050)
	
	7,376

	Finance costs, net
	
	(1,143)
	
	(342)
	
	(3,968)
	
	(5,558)

	Share of results of associated companies
	
	3,026
	
	1,793
	
	13,343
	
	7,584

	(Loss)/profit before taxation
	
	(6,838)
	
	521
	
	325
	
	9,402

	Taxation:
	18
	(156)
	
	(287)
	
	(662)
	
	(953)

	Company and subsidiaries
	
	48
	
	136
	
	300
	
	516

	Associates
	
	108
	
	151
	
	362
	
	437

	
	
	
	
	
	
	
	
	

	(Loss)/profit after taxation
	
	(6,994)
	
	234
	
	(337)
	
	8,449

	Minority interest
	
	1,003
	
	(1,364)
	
	553
	
	(742)

	Net (loss)/profit attributable to shareholders
	
	(5,991)
	
	(1,130)
	
	216
	
	7,707

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(Loss)/earnings per share (RM) 
	
	
	
	
	
	
	
	

	    Basic 
	26
	(0.03)
	
	(0.01)
	
	0.001
	
	0.04

	    Diluted
	26
	N/A
	
	N/A
	 
	N/A
	 
	N/A

	
	
	
	
	
	
	
	
	


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS

As at 31 December 2003

	
	
	
	
	As at
	
	As at

	
	
	Note
	 
	31.12.2003
	
	31.12.2002

	 
	 
	 
	 
	RM'000
	 
	         RM'000

	NON-CURRENT ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	7
	
	10,170
	
	10,530

	
	Land held for development
	
	
	167,983
	
	83,518

	
	Investments in associates
	
	
	86,196
	
	77,834

	
	Other investments
	19
	
	28,841
	
	97,740

	
	Goodwill on consolidation
	
	
	2,026
	
	2,615

	
	
	
	
	295,216
	
	272,237

	CURRENT ASSETS
	
	
	
	
	

	
	Development properties
	
	
	58,815
	
	39,161

	
	Inventories
	
	
	13,140
	
	8,104

	
	Trade receivables
	
	
	31,732
	
	77,456

	
	Other receivables
	
	
	47,141
	
	45,130

	
	Cash and bank balances
	
	
	6,783
	
	9,587

	
	
	
	
	157,611
	
	179,438

	CURRENT LIABILITIES
	
	
	
	
	

	
	Short term borrowings
	22
	
	69,155
	
	70,433

	
	Trade payables
	
	
	6,726
	
	25,650

	
	Other payables
	
	
	16,382
	
	12,781

	
	Taxation
	
	
	(1,659)
	
	(358)

	
	
	
	
	90,604
	
	108,506

	NET CURRENT ASSETS
	
	
	67,007
	
	70,932

	
	
	
	
	362,223
	
	343,169

	FINANCED BY:
	
	
	
	
	

	
	Share capital
	
	
	205,978
	
	180,000

	
	Reserves
	
	
	133,866
	
	133,500

	
	Shareholders' equity
	
	
	339,844
	
	313,500

	
	Minority interests
	
	
	16,943
	
	19,197

	
	
	
	
	356,787
	
	332,697

	
	Long term borrowings
	22
	
	1,841
	
	6,877

	
	Deferred taxation
	
	
	3,595
	
	3,595

	
	Non-current liabilities
	
	
	5,436
	
	10,472

	
	
	
	
	362,223
	
	343,169


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Quarter Ended 31 December 2003

	
	
	
	
	Non-distributable
	
	Distributable
	
	

	
	
	
	
	
	
	
	
	

	
	
	 Share
	
	 Share
	
	Retained
	
	

	
	
	  Capital
	
	  Premium
	
	Profits
	
	 Total

	 
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000

	
	
	
	
	
	
	
	
	

	At 1 January 2002
	
	
	
	
	
	
	
	

	As previously stated
	
	180,000
	
	43,008
	
	89,689
	
	312,697

	Prior year adjustments
	
	-
	
	-
	
	(424)
	
	(424)

	At 1 January 2002 (restated)
	
	180,000
	
	43,008
	
	89,265
	
	312,273

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	7,707
	
	7,707

	
	
	
	
	
	
	
	
	

	Dividend
	
	-
	
	-
	
	(6,480)
	
	(6,480)

	
	
	
	
	
	
	
	
	

	At 31 December 2002
	
	180,000
	 
	43,008
	 
	90,492
	
	313,500

	
	
	
	
	
	
	
	
	

	At 1 January 2003
	
	
	
	
	
	
	
	

	As previously stated
	
	180,000
	
	43,008
	
	91,448
	
	314,456

	Prior year adjustments
	
	-
	
	-
	
	(956)
	
	(956)

	At 1 January 2003 (restated)
	
	180,000
	
	43,008
	
	90,492
	
	313,500

	
	
	
	
	
	
	
	
	

	Issue of share capital
	
	25,978
	
	150
	
	-
	
	26,128

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	216
	
	216

	
	
	
	
	
	
	
	
	

	At 31 December 2003
	
	205,978
	 
	43,158
	
	90,708
	
	339,844


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

For the Quarter Ended 31 December 2003

	
	12 months ended

	
	31.12.2003
	
	31.12.2002

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash (used in) / generated from operating activities
	(35,221)
	
	29,770

	
	
	
	

	Net cash generated from / (used in) investing activities
	38,630
	
	(8,337)

	
	
	
	

	Net cash generated from / (used in) financing activities
	1,145
	
	(17,436)

	
	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	
	
	

	
	4,554
	
	3,997

	CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD
	(29,323)
	
	(33,320)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF FINANCIAL
	
	
	

	PERIOD
	(24,769)
	
	(29,323)

	
	
	
	

	
	
	
	

	
	
	

	Cash and cash equivalents at the end of the financial period comprise the following:
	
	

	
	
	
	

	     Cash and bank balances
	6,783
	
	9,587

	Bank overdrafts (included within short term borrowings in Note 22)
	(31,552)
	
	(38,910)

	
	(24,769)
	
	(29,323)

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

A. 
EXPLANATORY NOTES PERSUANT TO MASB 26

1.
BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the listing Requirements of the Malaysia Securities Exchange Berhad (“MSEB”).

The interim financial report should be read in conjunction with the audited financial statements for the year ended 31 December 2002. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2002, except for the adoption of MASB 25 to MASB 29, which became effective from 1 January 2003. The adoption of MASB 25, MASB 27 and MASB 28 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives. The changes and effects of adopting MASB 29 which resulted in prior year adjustments are as follows:

(a)
Changes in Accounting Policies

(i)
MASB 25: Income Taxes

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences. Previously, deferred tax liabilities were provided for an account of timing differences only to the extent that a tax liability was expected to materialize in the foreseeable future. In addition, the Group and the Company have commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilized. Previously, deferred tax assets were not recognized unless there was reasonable expectation of their realization.

(ii)
MASB 29: Employee Benefits

The adoption of MASB 29 resulted in the Group and the Company making provisions for obligations in respect of short term employee benefits in the form of accumulated compensated absences. The obligations were not provided for prior to the adoption of MASB 29. 

(b)
Prior Year Adjustments

The changes in accounting policies have been applied retrospectively and comparatives have been restated. The effects of changes in accounting policies are as follows:

	
	2003
	
	  2002

	
	RM
	
	RM

	
	
	
	

	Effects on retained profits:
	
	
	

	At 1 January, as previously stated
	91,448
	
	89,689

	Effects of adopting MASB 29
	(956)
	
	(424)

	At 1 January, as restated
	90,492
	
	89,265


	
	3 months ended
	
	12 months ended

	
	31.12.2003
	
	31.12.2002
	
	31.12.2003
	
	31.12.2002

	 
	RM'000
	 
	RM'000
	 
	RM'000
	
	RM'000

	 
	
	
	
	
	
	
	

	Effects on net (loss)/profit for the period:
	
	
	
	
	
	
	

	Net (loss)/profit before changes in 

   accounting policies:
	(5,846)
	
	(997)
	
	796
	
	8,239

	Effects of adopting MASB 29
	(145)
	
	(133)
	
	(580)
	
	(532)

	Net (loss)/profit for the period
	(5,991)
	
	(1,130)
	
	216
	
	7,707


Comparatives amounts as at 31 December 2002 have been restated as follows:

	
	Previously
	
	
	
	

	
	Stated
	
	Adjustments
	
	Restated

	
	RM
	
	RM
	
	RM

	
	
	
	
	
	

	Other payables
	11,825
	
	956
	
	12,781


2.
AUDITORS’ REPORT ON PRECEEDING AUDITED FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2002 was qualified due to unavailability of the auditors’ report of the two subsidiaries. The unaudited financial statements of these two subsidiaries have been used for the preparation of the financial statements of the Group. The financial statements for the two subsidiaries were finalised and audited. The auditors’ report of the two subsidiaries were on 29 October 2003.

The quarterly report has included all the results of the subsidiaries up to 31 December 2003 except for a subsidiary, Rock Plus Sdn. Bhd. which is based on its 31 December 2002 audited financial statements. The directors are of the opinion that the non inclusion of Rock Plus’s results for the financial year ended 31 December 2003 is immaterial.

3. COMMENTS ABOUT SEASONALITY OR CYCLICALITY FACTORS

The Group’s performance is not subject to seasonal or cyclical fluctuations.

4.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income and cash flow during the financial year ended 31 December 2003 except for the net loss arising from the reversal of profits from termination of sale and purchase agreement amounting to RM7,828,490. The reversal was in respect of termination of an uncompleted sale and purchase agreement between the Group with a third party for a sale of a piece of land measuring 204 acres in Mukim Sg. Karang. The agreement was signed on 28 November 1997.

As a result of the termination, the land which was originally sold to the third party has been  accounted as land held for development worth RM13,387,110.

On the other hand, the Group also disposed 61,171,875 ordinary shares of RM1 each representing 15.25% of the issued and paid-up share capital in Bukit Tinggi Berhad to Nostalgia Kiara Sdn. Bhd. and Pasti Ekslusif  Sdn. Bhd. for a total consideration of RM67,000,000 satisfied entirely in cash. The disposal resulted in a profit of RM393,843 to the Group. 

The above two transactions gave rise to a net loss of RM7,434,647.

5.
CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter.

6.
DEBTS AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities except for the following:

On 21 July 2003, pursuant to the acquisition of the remaining 70% shareholdings of Treacher Development Sdn. Bhd (“TDSB”), the Company issued 25,978,000 ordinary shares of RM1 each to the vendor of TDSB as settlement of the acquisition.

7.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no valuation of property, plant and equipment of the Group.

8.
DIVIDENDS PAID

No dividends were paid during the financial period ended 31 December 2003.

9.
SEGMENTAL INFORMATION

	
	3 months
	
	12 months

	
	ended
	
	ended

	
	31.12.2003
	
	31.12.2003

	
	RM’000
	
	RM’000

	
	
	
	

	Segment Revenue
	
	
	

	Investment holding and provision of management services
	3,659
	
	4,092

	Property development
	10,303
	
	27,027

	Trading in building materials
	1,245
	
	4,180

	Bricks manufacturing and quarry
	210
	
	1,043

	
	15,417
	
	36,342

	Eliminations
	(3,788)
	
	(4,058)

	Group revenue
	11,629
	
	32,284


	
	3 months
	
	12 months

	
	ended
	
	ended

	
	31.12.2003
	
	31.12.2003

	
	RM’000
	
	RM’000

	Segment Results
	
	
	

	Investment holding and provision of management services
	3,199
	
	1,968

	Property development
	(7,273)
	
	11,021

	Trading in building materials
	(1,185)
	
	(1,078)

	Bricks manufacturing and quarry
	(73)
	
	(161)

	
	(5,332)
	
	11,750

	Eliminations
	(3,389)
	
	(20,800)

	Profit from operations
	(8,721)
	
	(9,050)


No segmental reporting on geographical location is prepared as the Group activities are mainly carried out in Malaysia.

10.
SUBSEQUENT EVENTS

Subsequent to year end, the proposed disposal of 46,666,669 ordinary shares of RM1.00 each representing approximately 33% equity interest in Pahang Cement Sdn. Bhd. by Pasdec Corporation Sdn Bhd (“Pasdec Corp”), a wholly owned subsidiary of Pasdec Holdings Berhad (“PASDEC”) for RM92,000,006 to be satisfied by issuance of 24,533,335 new ordinary shares of RM1.00 in YTL Cement Berhad (“YTLC”) at an issue price of RM3.75 per share credited as fully paid was approved by the Securities Commission and shareholders at an Extraordinary General Meeting (“EGM”) of PASDEC on 10 February 2004 and 19 January 2004 respectively (Please also refer to Note 21). 

11.
CHANGES IN THE COMPOSITION OF THE GROUP

On 21 July 2003, the Group completed its acquisition of the remaining 70% in TDSB, thus completing the conditional Sale and Purchase Agreement dated 18 March 2002 entered into with Pembinaan Sri Jati Sdn Bhd for the acquisition.

TDSB is presently a wholly owned subsidiary of the Group and its principal activity is property development. TDSB at present owns a parcel of unencumbered freehold vacant agriculture prime land measuring 181.5549 hectares (448.6313 acres) in Kuantan Pahang Darul Makmur, which will be converted into mixed development land for residential and commercial development. The effect of the acquisition on the interim acquisition financial statements is as follows:

	
	
	
	31.12.03

	
	
	
	RM’000

	
	
	
	

	Net assets of subsidiary
	
	
	16,618


12.
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:

	
	31.12.03
	
	31.12.02

	
	RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to related companies
	262
	
	262

	Bank guarantee
	111
	
	111

	Performance bond
	-
	
	567

	Claims by house buyers for defect within liability period
	664
	
	1,068

	
	1,037
	
	2,008


13.
CAPITAL COMMITMENTS

The Group does not have any capital commitments during the financial period ended 31 December 2003.
PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF KLSE

14. PERFORMANCE REVIEW

For the period under review, the revenue of the Group has increased more than 100% as compared to the preceding corresponding quarter ended 31 December 2002.

The increase was mainly was due to the slow down of activities during the quarter in the preceding year.

The Group registered a loss before tax of RM6.8 million as compared to profit before tax of RM521,000 in the preceding corresponding quarter ended 31 December 2002 mainly due to loss of RM7,828,490 arising from the reversal of profits resulting from the termination of the sale & purchase agreement in respect of the Sg Karang land.

15. COMMENTS ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION

The Group’s loss before taxation for the current quarter ended 31 December 2003 of RM6.8 million represents a decrease of RM14 million from the previous quarter ended 30 September 2003 (Sept : PBT - RM7.2 million). The losses were mainly due to the reversal of profit as a result of termination of the sale and purchase agreement for the Sg Karang land as mentioned in Note 4.
16. COMMENTARY ON PROSPECTS

The Directors are of the view that the overall performance of the Group will hinge substantially on the performance of the property development segment.

The Group will continue to place emphasis on development of low and medium cost housing projects. Barring unforeseen circumstances, the Board expects the results for the forthcoming year to be satisfactory.

17. PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable as there were no profit forecast or profit guarantee published. 

18. TAXATION

	
	
	3 months
	
	12 months

	
	
	ended
	
	ended

	
	
	31.12.2003
	
	31.12.2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Current year provision
	
	(48)
	
	(300)

	Transfer to deferred taxation
	
	-
	
	-

	
	
	(48)
	
	(300)

	Taxation over provided in respect of prior year
	
	-
	
	-

	
	
	(48)
	
	(300)

	Share of taxation of associated companies
	
	(108)
	
	(362)

	
	
	(156)
	
	(662)


The effective tax rate for the periods presented above are higher than the statutory tax rate principally due losses of subsidiary not available for group relief.

19. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

There were no sale and purchase of investments and/or properties for the financial period ended 31 December 2003.

20. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

a)
During the year, the Group disposed its quoted shares with carrying amount of RM2,641,000. The sales proceeds from the disposal amounted to RM2,910,000 and resulted in a realised profit of RM269,000.

b)
Investments in quoted securities are as follows:

	
	As at

	
	31.12.03

	
	RM’000

	
	

	At cost
	31,602

	At book value
	28,781

	At market value
	29,797


21.
CORPORATE PROPOSALS

The corporate proposal announced but not completed as at 19 February 2004 is as follows:

On 12 September 2003, the Group announced to the Kuala Lumpur Stock  Exchange (“KLSE”) on the proposed disposal of 46,666,669 ordinary shares of RM1.00 each representing approximately 33% equity interest in Pahang Cement Sdn. Bhd. by Pasdec Corp, a wholly owned subsidiary of PASDEC for RM92,000,006 to be satisfied by issuance of 24,533,335 new ordinary shares of RM1.00 in YTLC at an issue price of RM3.75 per share credited as fully paid up. The proposed disposal was approved by the Securities Commission and shareholders at an EGM of PASDEC on 10 February 2004 and 19 January 2004 respectively. The proposal is expected to be completed in 2004.           

22.
BORROWINGS AND DEBT SECURITIES

	
	As at
	
	As at

	
	31.12.03
	
	31.12.02

	
	RM’000
	
	RM’000

	
	
	
	

	Short term borrowings:
	
	
	

	Secured
	47,480
	
	46,993

	Unsecured
	21,675
	
	23,440

	
	69,155
	
	70,433

	
	
	
	

	Long term borrowing:
	
	
	

	Secured
	1,841
	
	6,877

	Unsecured
	-
	
	-

	
	70,996
	
	77,310


All the above borrowings are denominated in Ringgit Malaysia.

23.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

24.
MATERIAL LITIGATION

There were no material litigations involving the Group at the date of this report.

25. DIVIDEND PAYABLE

No dividend has been declared for the financial period ended 31 December 2003.

26. EARNINGS PER SHARE

	
	3 months
	
	12 months

	
	ended
	
	ended

	
	31.12.03
	
	31.12.03

	
	
	
	

	Net (loss)/profit for the period (RM’000)
	(5,991)
	
	216

	Weighted average number of ordinary shares in issue (‘000)
	190,824
	
	190,824

	Basic loss per share (RM)
	(0.03)
	
	0.001

	
	
	
	

	Diluted earning per share
	Not applicable
	
	Not applicable


27.
AUTHORISATION FOR ISSUE

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 26 February 2004.

By Order of the Board

Pasdec Holdings Berhad

MOHD LIZAH BIN HASHIM, AMCCS

Company Secretary 
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